
“The only thing we have to fear is fear 

itself”  

- Franklin D. Roosevelt’s Inaugural Address 



http://www.youtube.com/watch?v=amNp

xQANk0M 

http://www.youtube.com/watch?v=amNpxQANk0M
http://www.youtube.com/watch?v=amNpxQANk0M


FDR served longer as president than 

anyone else and altered permanently the 

relationship between the federal 

government and society 

The New Deal laid the foundation for the 

Federal Welfare System and extended 

much more government regulation over 

the economy 



 Roosevelt’s Optimistic 
Personality was one key to 
recovery.  
1. Frequent “Fireside Chats” on the 

radio 
2. Many press conferences 

Roosevelt immediately 

declared a “Bank Holiday” to 

stem a panic about bank 

failures 



Banks were closed for 4 days and he had 
Congress pass The Emergency Banking 
Act which ended the crisis as people 
returned over a billion dollars in hoarded 
currency to the banks 

Roosevelt was a “wet” and supported the 
repeal of prohibition by 1933 with the 21st 
Amendment 

The Agricultural Adjustment Act (AAA) was 
an effort to raise farm prices by reducing 
crop production  
• This government-planned farming worked and farm 

incomes rose substantially  



Organized labor did well 
under the New Deal as the 
National Industrial Recovery 
Act was passed in 1933 
1. A new federal agency was 

created, The National Recovery 
Administration (NRA) 

2. Hugh Johnson was its director 
and he called on every 
business to accept a “blanket 
code” of 30-40 cents an hour 
minimum wage, 35-40 hour 
work week, and no child labor. 



Part of the law, section 
7A, promised workers 
the right to form 
unions and engage in 
collective bargaining. 

The NRA did not work 
very well and was 
ruled unconstitutional 
by the Supreme Court 
in 1935 



The Tennessee Valley 
Authority (TVA) was an 
example of unprecedented 
government involvement in 
regional planning 
1. Built dams in the region to 

generate cheap electricity 
and stop flooding 

2. Put people to work 
3. Helped farmers improve 

productivity 
4. May be the most successful 

New Deal program 



 FDR took America off the 
gold standard and started 
the precedent that the 
government could 
manipulate the value of the 
dollar 

 The Glass-Steagall Act gave 
the government authority to 
curb irresponsible 
speculation by banks and 
established the F.D.I.C. 
(Federal Deposit Insurance 
Corporation) to insure bank 
deposits up to $2,500.  



Congress passed The 
Truth in Securities Act of 
1933 requiring 
corporations to provide 
full and accurate 
information to the 
public. 
• The S.E.C. was created to 

regulate the stock market 
and enforce the previous law 
(Security and Exchange 
Commission) 

• There were public trials for 
many Wall Street executives 
who were found guilty of 
fraud and larceny  

 
 



 The Federal Emergency Relief 
Administration (FERA) provided 
grants to states to prop up state 
relief agencies.  

 The Civil Works Administration 
(CWA) put 4 million people to 
work on temporary projects 
such as roads, schools, and 
parks. 

 The Civilian Conservation Corps 
(CCC) created camps in national 
parks, forests, and other 
wilderness settings to plant 
trees, build reservoirs, develop 
parks, and improve irrigation 

 Mortgage relief was provided to 
farm and homeowners  



 In 1934, The American Liberty League was 
formed by some of the most wealthy Americans 
to arouse public opinion against the New Deal’s 
“dictatorial policies” that attacked free 
enterprise 
• Founded by the DuPont family 

• Never really spread beyond rich northern industrialists 



 For some, the New Deal did 
not go far enough in its 
reforms 
1. Dr. Francis E. Townsend – 

started a movement for 
federal pensions for the 
elderly 
 5 Million Members 

 Americans over 60 would receive 
$200 a month 

 Paved the way for the Social 
Security system in 1935 

2. Father Charles Coughlin 
 Priest in Detroit suburb with a 

radio show 

 He advocated for the government 
to take over the banking and 
currency systems 



3. Huey Long = “The Kingfish” 
• Advocated a drastic 

redistribution of the wealth  

• Share-Our-Wealth Society 
advocated taxing the wealthiest 
Americans and guaranteed a 
$5,000 homestead and $2,500 
annual income for every family 

• Governor then Senator from 
Louisiana  

• Assassinated at the age of 42 

• Roosevelt had called him “The 
most dangerous man in 
America” 



FDR launched a second New Deal in 1935 in 
response to critics from the left and the 
continuing economic crisis 

The National Labor Relations Act, better 
known as the Wagner Act, established a 
National Labor Relations Board (NLRB) to 
compel employers to recognize and bargain 
with legitimate unions 
 



 The idea of Industrial Unions 
arose in the 1930s as some 
labor unions advocated 
organizing all of the workers 
in one industry no matter what 
their job.  

• The AFL, a craft union of skilled 
workers, opposed the idea 

• But eventually John L. Lewis of the 
United Mine Workers formed The 
Congress of Industrial 
Organizations (C.I.O.) 

• The AFL and CIO became rival 
unions 

• The CIO was more receptive to 
women and blacks who were often 
unskilled workers 



The United Auto Workers 
(UAW) employed a 
controversial new 
technique called the Sit-
Down Strike  

When the liberal 
Michigan Governor and 
the national government 
did not intervene to break 
the strike, General Motors 
and other auto companies 
were forced to recognize 
the UAW 



On Memorial Day 1937 in 
Chicago, a labor protest 
against a “Little Steel” 
company was violently put 
down and 10 people died 
in The “Memorial Day 
Massacre” 

By 1937, 80% of strikes 
were settled in favor of 
labor, and there were 10 
million workers in unions 
by 1941 



Secretary of Labor, 
Frances Perkins, 
advocated a federal 
insurance for the elderly 
and the unemployed 

 In 1935, the Social 
Security Act was passed 
1. Aid to the elderly 

2. A system of unemployment 
insurance 

3. Aid to the disabled 

4. Aid to dependent children  



The Works Progress Administration 

(WPA) was another public works 

program, but massive in scale compared 

to the CWA & CCC 
• $5 Billion budget and 2.1 million people 

employed 



 The 1936 Election was a referendum on Roosevelt’s 
New Deal and he won the biggest landslide in 
history until that time, and the democrats won even 
bigger majorities in both houses of Congress 

 Democrats now had a broad coalition of western and 
southern farmers, the urban working class, the poor 
and unemployed, blacks in northern cities,  as well as 
traditional progressives and new liberals 



 In February of 1937, FDR announced 
plans to overhaul the Federal Court 
System and add six new judges to the 
Supreme Court 
 

1. “Packing” the Supreme Court 

2. Conservative Supreme Court had been 
overturning New Deal legislation (NRA & 
AAA) 

3. Many felt this court packing episode was 
an overreach of power and many 
supporters turned against Roosevelt 

4. His court packing plan was defeated by 
Congress 

5. Supreme Court ruled less New Deal 
legislation unconstitutional  



 The Fair Labor Standards Act 
established a national minimum 
wage, 40 hour work week, and 
strict limits on child labor 

 In 1937, there was a downturn in 
the economy known as “The 
Roosevelt Recession.” He 
responded by pumping $5 billion 
more into the public works and 
relief programs 

 The New Deal had made the 
federal government the mediator 
in the competition among special 
interest groups, the emergence of 
the “Broker State.” 



 The New Deal did not do a lot to 
help African-Americans, but 
some steps were made toward 
social justice 

1. Eleanor Roosevelt put tremendous 
pressure on her husband and others 
in government to end 
discrimination 

2. When black singer Marian 
Anderson was not allowed to sing in 
the Daughter’s of the American 
Revolution Concert Hall, Eleanor 
Roosevelt obtained permission for 
her to sing on the steps of the 
Lincoln Memorial 

3. FDR appointed a number of blacks 
to second-level positions in his 
administration, they were collective 
known as the “Black Cabinet” 



Native Americans benefited from the New 
Deal mainly because the Commissioner of 
Indian Affairs, John Collier, was a cultural 
relativist 
1. The Indian Reorganization Act allowed the tribes 

to own the land collectively again 
2. Indian agricultural income increased 



 Women, like African-Americans, benefited only 

slightly from the New Deal 
1. First female cabinet member, Frances Perkins 

2. Eleanor Roosevelt was a very active First Lady for 

women’s rights and humanitarian causes 

 The West and South benefited the most from 

the New Deal 



Most critics argue that the New Deal did not 
end the Depression, World War II did.  
• New Deal had little impact on the economy 

Benefits of the New Deal 
1. Helped elevate workers and farmers to challenge 

the power of corporations 
2. Helped economic development in the West and 

South 
3. Helped to stabilize the stock market and banking 

systems 
4. Gave the government tools for promoting and 

regulating economic growth 
5. Created the basis for the Federal Welfare State to 

help America’s neediest citizens 



 FDR enhanced the power of the federal 
government as a whole and established the 
presidency as the center of authority within the 
federal government. 

 The American people from this time (1930s) on 
will have greater expectations of the government 
as an agent of change and reform.  


